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Introduction
1
Article IX of the IMO Financial Regulations requires the Secretary-General to report
periodically to the Council on the investment of the Organization's monies not needed for
immediate use.
2
The Organization operates an Investment Policy which sets out the process to be
followed when assessing and investing excess funds. Among other matters, this requires
a monthly forecast of cash income and disbursement in order to determine funds available
for investment; the use of a pre-approved counterparty list of major financial institutions with
minimum credit ratings when placing investments; and a working maximum of £10 million to
be placed on deposit with each in order to diversify treasury risk. Under the evolving
economic conditions, the Organization sought advice from its independent treasury advisor
on a regular basis throughout the past year and has adopted a risk averse policy in relation
to its investment portfolio.
Investments and interest earned in 2011
3
The level of funds available in the General Fund for short-term investments as bank
deposits throughout the year depends on the monthly flow of contributions received from
Member States; actual monthly disbursements incurred for approved expenditure; and
transfers to and from other funds as approved by the Assembly, at its twenty-sixth regular
session in November 2009, by resolution A.1014(26). The cash balance, including term
deposits in the General Fund as at 1 January 2011, was £5,008,126.
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4
The Trading Fund commenced in 2011 with a cash balance, including term deposits,
of £8,852,108. Sales of publications remained at a high level throughout the year under
review, which resulted in the following transfers being made from the Trading Fund in
accordance with annex 4 of Assembly resolution A.1014 (26):
*
*
*

£600,329 to the Headquarters Capital Fund;
£4,502,467 to the Technical Co-operation Fund; and
£90,049 to the Training & Development Fund.

5
The level of funds invested in short-term deposits at the end of each month for the
respective Funds is shown in the annex to this document, which also shows the interest
earned in their favour during 2011. Total investments as at 31 December 2011 amounted
to £25,771,309.
6
The bank base interest rate was maintained at 0.50 per cent throughout the year
and the rates offered for the short-term deposits were often lower than the base rate. In
addition, the Organization places unused cash balances, which are not available to deposit
for at least one month, into its Business Premium Account, where the average interest rate
paid during 2011 was 0.05 per cent, representing no change compared to the 2010 average.
7
The chart below sets out the interest earned by the General, Headquarters Capital,
Trading, Technical Co-operation, Termination Benefit and Training and Development Funds
for the last five years.
1

[1]

The General Fund balance includes interest received on investments held on behalf of the Working Capital Fund and
interest due to Member States through the Contributions Incentive Scheme. It does not include interest received by the
General Fund on investments held by certain donor funds under the terms of the agreements with donors.
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8
The Contributions Incentive Scheme, which commenced in 1988, provides for
interest earnings on contributions to be returned to Member States in proportion to the timing
of payment of their contributions each year. The interest earned on contributions receipts
during 2011, of £53,727, will be available for distribution in the year 2013 and will be
dependent on the availability of a cash surplus in the General Fund as at 31 December 2012.
Action requested of the Council
9

The Council is invited to take note of the information contained in this document.

***
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